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Audit

Stacey Hammock (WY) Kristie Zanis (NH)

Charlie LeFew (VA)

Date:
4/3/2017
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Ppg:
2.499

Gallons:
129.582

Dollars
$314.15




Ppg:
2.499

Gallons:
65.719
63.863

129.582

So...credit or no
Example 1
Example 2




Prepaid Receipts

As a rule, do you give credit for prepaid
receipts using the PPGs reflected in the
Federal Energy Guide or another source?

https://www.eia.gov/petroleum/gasdiesel/

P E

Prepaid Receipts

Date: 01/30/2018
Time: 05:58:15 PM
ltem: Diesel

Dollars: $300.00

P E




EASTGATE TRAVEL PLAZA /6985 NUGBET ST /PD BOX 50750 ~CASPER WY 82605 /EVANSVILI
WY 82636/ (307) 234-0504
Number: @200-3685 ©3/@6/2016 Station: 2

E,

Response: APPROVED S16024

AMBUCK$ Respon

h 4 Prizes herg!

Fump ~ Products ty  Unit Cost Total
# 9 Diesel #2 ] 162,414 2,109 342.53
# 9 DEF Bulk N 13,555 2.799 37.94%
subtotal = 38@, 47
fuel sales tax = ....1_-.50'.--
non-fuel sales tax = L@
total sales tax = 1.9@
TOTAL = 382.37 Signature: 3 -
I agree to pay total amount
"according te card issuer agreement.
Salesperson ID: Invoice #: QDR2368S5
Truck MNumber: @12 Sequence Number: B27542
Merchant Number: 9439353 Transaction Type: PURCHASE

Card Mumber:
RIGINAL AMBUCHS Card#:

me: Points earneds:

162 ‘Balance: § ..";.5.72, Ehower balance: 4, Watc

Reefer  Qudntity
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STORE #3139
3940 N. hcCarty
Houston, TH 77013
Phone: (Area) Phone number

04/19/2017 Tt #2360552

Type: SALE (#ORIGINAL)
Oty Neme Price  Total
DEESEL e 150.00
ump:
Gallons: 52,24 1.000
Price / Gal: ?'d/ 2.599
Subtotal 150.00
Sales Tax 0.00
Total 150.00

v

Received:
VISA
sxxxxxxsrasx ]84 SHWIPED

Auth Ho: 006150
INV057197
Invoice Number: 57197

Signature:

oot 35704 [
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Receipt:
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204

. '24 5 Main st
Jealers atford City, My sgasg
Tern 10J038125187
102 A4

4/29/3015 ,
70-642-4119 10:00:0
Description .
Pump # 22 - sg)5 i Prlceﬁﬂ Aliount
You Saved 200,00
Sib Tota] il
i} Ui,
2l $200.00
SALE
Change Vovager:  $200.0g
$0.00
Voyager
Capture
XXXXXXXXXXXXXXXSOB&

160.050
Odoneter . 341472 kv \‘cﬁ l

% 04/29/2016 09,5925

Fuel Receipts

Did you know there are websites that offer
the ability — for a nominal fee — to create

fake receipts?

A Google search will produce several
options. Screenshots from one are on the

next few slides...




CUSTOM RECEIPTS MADE, FAKE RECEIPTS PRINTED

We Make Fake Receipts

MORE ABOUT US GET IN TOUCH

FAKE RECEIPTS - CUSTOM RECEIPT SERVICE

Any Store - Any Date - Any Amount

SEE OUR SERVICES ‘, READ MORE !




Fake Receipts — 100% Legal

Do you need a Fake Receipt?
We can make you a replica receipt from virtually any store in the world!
Any Store, Any Products, Any Date, Any Amount!

Did you know you can also make your own fake receipts using simple Word Templates,
and we can print these on receipt paper and mail these to you?

We also make Fake Hotel Receipts - We make perfect replacements of Folio Receipts
from almost every Hotel in the World!

w

Replacement Receipts

» 100 of Uses

» Photos or Scan of Fake Receipts by Email within 24 Hours
« Self Printable Hotel PDF Receipts By Email

» All Prices include Express Airmail Worldwide Delivery

» Courier Delivery Available

» Replace Damaged or Lost Receipts

» Receipt Printing $14.99 for 15 with our Free Templates




Free

08/08/2014  08:15:18

PUMP REG 3
INVDLCE 8074654

Disclaimer




Wonder if that disclaimer works...LOL

Yet another reason why it's important to validate
receipts against distance records.

One of the fonts has a barcode built into it to make a
genuine looking receipt.

An IFTA AC auditor experimented by using their home
computer to access the site, download the template
and then print the fakes — when included with originals,
the audience couldn't tell the difference.

P E

Load Date Unload Date Driver Truck/Trailer
&z7 528 | Ten | J5 /032
Trip # BOL# Company Site
2| 2% 79—y (aspir by
Route
t_/;;,;ﬁ/r Ay — yﬂm’la%) co_— (o Sree by
Trip Start Trip End
384187 384 %66
State End Odo| State Miles Dirt Miles
..... wy | Zza |l |
_____ o e\ Al
ST AR N . [ 3| I (82 e -
Total Miles 773
ﬁ' Date Invoice #  |store/City/State| Gallons/ Cost I
L 8/27 | (351571 M o |195%/55.1
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Individual Vehicle Distance Record

Unit #'s Start Date End Date Trip Origin Trip Destination
TA, &5 | FAd-og | oot-cg | CHhevEmsE, oy, KeEe s&7, Co.
Start Ending Tetal Trip
Odometer | Odometer Distance
43 HHp| 693, 50! &/ Routes Traveled Distance by Jurisdiction
Fuel 585 A1, #5, 5% IS Sy
I —lo.—
Unit #s StartDate | End Date Trip Origin Trip Destination
g4 s | 7-)-03 | 7-/-09 Regsay, &, CHMAPURL.) A,
Start Ending Tatal Trip
Odometer | Odometer Distance
93,507 |93 bys| /49 Routes Traveled Distance by Jurisdiction
Fuel Purchases DY, 32,397, /4,155, cead cen | J) Zan o—
FE8S, €R 6,y 3 A
Unit#s__| StariDale | End Dale Trip Ongin Trip Destination
|2, £5 | 5-/-0% [7/-09 | cpprPeee, vs QM fe‘xu%&; P
Start Ending Total Trip -
Odometer | Odometer | Distance
695 éqzﬂj'? E-N Routes Traveled Distance by Jurisdiction
Fuel Purchases eXI73 , IEE, DY, RIR G _ A
g —wt
Unit#s | StartDate | End Dale Trip Origin Trip Destination
Fo20% | 7-2049 C HEYEANE Loy, Keesey, &o,
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| Odometer | Odometer | Distance
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Fuel Purchases. 23,85, 3% (3 — w7
HE — o
Unit #'s. Start Date_| End Date Trip Origin Trip Destination
N [-2-04 [ 1-2.05 | KZeset, o- OSHAOSH , VE -
Start Ending Total Trip
Odometer | Odometer Distance §
G, 238169% 22, | (55 Routes Traveled Distance by .
Fuel Furchases B 33392, 14, (35, < T, @I f37 — Lo,

£ 165, L2540, 30, 27, (a7, cosh ST~V
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What is Your Perspective...

Adequate or
Inadequate?

P E

At the onset...

* Vehicle is a dually pickup with an additional
portable tank in the bed

» The auditor rated the records adequate and
began the

m—

ixOCLE.

ﬁz.
%
7

P E

16



Not so fast my friend...
Although an IRP only audit, the auditor

included fuel in the trip tests to ensure proper

routing

 Remember our trip sheet....
3 blim Stk w7s |43 | - LpslolCRL .16
S sthdar  g133e (44 )| [hbdt] ms 7
HA sk Ling @9 | 99" [ b L 50,538
IV kb Lae O lRgar 2248 1 -6 Tk _ B30k

Let’s ask again...

BT A

Adequate or Inadequate?

|

Audit Reports

Changes effective:
IRP — 07/01/2013
Audit Procedures Manual (APM) — Article 6
IFTA — 01/01/2017

IFTA Audit Manual — A460

Programs are similar in the requirements.

BT A

|

17



Audit Reports
IRP Peer Reviews — In 2018, 10 of the 12

reviewed jurisdictions were cited for 1 or more

items in Article 6:

» Registrant Information (4)

» Evaluation of Internal Controls (7)

» Opening Conference (3)

« Sampling Methodology (5)

» Distance Examination (3)

» Closing Conference & Recommendations (5)

BT A

|

Audit Reports

IFTA Compliance Reviews — In 2018, several
of the 12 jurisdictions reviewed were cited for

1 or more items in A460:

Sampling Methodology Information
Distance & Fuel Examination
Billing Summary

BT A

Summary of Evaluation of Internal Controls

|

18



Audit Reports

So where are we missing it?

How can we correct it?

BT A

|

Audit Reports

Registrant Information (IRP):

Base jurisdiction
Auditor
Report date

Account & fleet number
DOT number (where required)

BT A

Carrier name, address, phone, representative

|

19



Audit Reports

Registrant Information (cont'd):

» Registration year and reporting period (IRP)
 Audit period (IFTA)

« Summary of business operations

» Trends and/or variances

P E

Audit Reports

Evaluation of Internal Controls (Both):

* Reliability
» Strengths & weaknesses

* Any changes in the carrier’s accounting
procedures during the audit period

P E
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Audit Reports

Opening Conference (IRP):

» Date
» Persons attending

The IFTA language also requires documentation

in the report if the conference is not held.
IRP requires documentation in the audit file,

although including in the report would satisfy

since the report is part of the file.

BT A

|

Audit Reports

Sampling Methodology (Both):

» Describe the methodology or reason sampling

wasn’t performed
« Sample periods
* Vehicles sampled

BT A

|

21



Audit Reports

Distance (and Fuel) Examination (Both):

+ Identify source documents used by carrier
« Identify the information in those documents

» Describe audit procedures used to verify the
reported information

» Describe methodology used to allocate any
unreported distance (IRP)

» Explain adjustments (IFTA)

P E

Audit Reports

Distance (and Fuel) Examination (cont’d):

* Note any discrepancies between summaries &
reported data

+ Identify any vehicles removed from the fleet &
assessed full fees (IRP)

 Auditor’s evaluation of adequacy of records

P E
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Audit Reports

Closing Conference & Recommendations
(IRP):

» Date & persons attending

« Recommendations (this is part of the
Summary section for IFTA)

Documentation regarding a conference that is
not held is the same as discussed on the
opening conference slide.

P E

Audit Reports

Billing Summary (IFTA):

* Net distance adjustment in total & by jurisdiction
* Net tax paid fuel purchases adjustment
Reported & Audited MPG/KPL

Net fuel tax adjustment per jurisdiction
Reported & Audited tax by jurisdiction

Penalty

Interest by jurisdiction

Total by jurisdiction

P E
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Audit Reports

So, is there anything in the IFTA AM or

IRP APM regarding this — or other issues

— that is unclear and may need to be
cleaned up through the ballot process?

BT A

|

The Tree Transporter

Facts....

» Trees are transported from various locations to

nurseries and / or other customers

« Source location may, or may not be, an “on-
road” location

* One qualified vehicle

« Two jurisdictions traveled

» Reported distance is an 80 / 20 split
» Reported static MPG of 6.00

BT A

|
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The Tree Transporter

Questions or
observations?

Distance Records

* Driver’s time records
* Driver’s daily inspection reports
* Driver’s trip summary

— Pickup points

— Delivery locations

— Total daily miles

P E
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See any problems to this point?

Any Distance Questions or Observations?

1. What's your perspective on the estimated distance?

2. If you had odometers and routes, how would you determine
distance?

3. How would you determine reportable jurisdictional
distance?

a) 1 of the traveled jurisdictions exempts off-road distance;
1 does not

b) How would you determine the off-road distance?
c) Does off-road activity impact the IRP?
4. Adequate or inadequate? Why?

E

26



Fuel Records

 Traditional receipts with the required
information were provided

» Fuel was purchased and reported in both
jurisdictions

P E

How would you handle fuel?

* Would you sample?
* Why or why not?
* Adequate or Inadequate? Why?

27



Forget the tree...look at the forest

] A o ] T bR
L q .I-l

Forget the tree...look at the forest

= Should the overall rating be adequate or
inadequate?

= Why?

E
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The Audit Process

a) Auditor summed the daily miles to get total distance

b) Auditor attempted to map and verify the jurisdictional
miles, but could not come back to a reasonable
comparison to the daily totals due to gaps in the
information

c) This also meant the exempt off-road miles couldn’t be
determined

d) Although some quarterly odometer readings were
provided, there were gaps between quarters

P E

The Audit Process (cont'd)

e) Additionally, the estimated reported distance was
significantly greater than reflected by those readings

f) Fuel was audited at 100%

P E
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In the end...

The carrier received an inadequate distance
rating

» There was insufficient data to determine a
reasonable representation of the jurisdictional
or total activity of the fleet.

and an adequate fuel rating because...

= Proper fuel documentation was available and
appropriate credit could be determined.

P E

In the end...(cont'd)
The overall rating was INADEQUATE...

» For IRP, a 20% assessment was issued

» For IFTA:
» The reported distance was accepted
» There was no allowance for off-road activity
= Credit was allowed for the documented fuel
» The reported MPGs were reduced by 20%

P E
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Q&A

» Agree or disagree?
« What would you do differently?
* |s there a better alternative?

7%

@
2

N

Stacey Hammock (WY)
Charlie LeFew (VA)
Kristie Zanis (NH)

E
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